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Chairman’s Statement

EER®E

Dear Shareholders,

In the first half year of 2015, China retail store
operators were facing difficult business environment,
with overall economic downturn, low turnover of retail
stores and the substantial clash of e-commerce.
Maintaining operating profit became the main target
of the operators. Our group has continued the
stable performance as last year. With new in-house
renovation, rearrangement, reform and consolidation
in our stores, we hope to give customers a fresh
outlook. At the same time, we have expanded
into other investment horizons in order to make
additional contributions to the Group. With integration
of resources and adherence to our strategy for
“consolidating growth vitality, reaching new horizons”,
we are committed to reinforcing our core competitive
strengths within the industry to compete with the new
operating environment and new comers. We will strive
to uncover more new business opportunities that
yield positive returns in the ever changing business
environment.

INDUSTRY OVERVIEW

In the first half of the year, China economy was
experiencing downward moving trend, with the
minor improving performance of the weak domestic
economic indicators and the overall poor economic
condition. The government strived to maintain the
economic condition in an acceptable level by putting
forward a series of control policies to keep economic
growth and eliminate possible risk. These included
speeding up drainage project, railway engineering,
environment conservation and social security
housing etc. The real estate industry was apparently
recovering but may not be sustainable. The new
projects of “One Belt And One Road” strategy and
expansion of free trade zones will enhance the level of
openness to the outside world. With the rapid growth
of innovation concept and internet usage, there were
upsurge of entities with innovative power as its core
competency.

According to the statistics released by the National
Bureau of Statistics of China, GDP on the Mainland
amounted to RMB29,600 billion in the first half of
2015, representing a 7.0% increase over the same
period last year.
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Chairman’s Statement

EERERE

In the first half of the year, total retail sales of social
consumer goods was approximately RMB14,200
billion, representing a year-on-year (YOY) growth
of 10.4%. Among them, retail sales of consumer
goods of the “over-the-threshold” enterprises grew
by 7.4% on a YOY basis to approximately RMB6,600
billion. Based on the geographical locations of the
operating units, retail sales of urban consumer goods
rose by 10.2% to approximately RMB12,200 billion
YOY, whereas retail sales of rural consumer goods
increased by 11.6% to approximately RMB2,000
billion YOY. By consumption pattern, food and
beverage revenue went up 11.5% to approximately
RMB1,500 billion YOY, whereas retail sales of
commodities went up 10.3% to approximately
RMB12,700 billion YOY. In terms of retail sales of
commodities, retail sales of commodities among
“over-the-threshold” enterprises amounted to
approximately RMB6,200 billion, representing an
increase of 7.4%. In the first half, total domestic
internet retail sales amounted to RMB1,600 billion,
representing a YOY growth of 39.1%. Among them,
the commodity goods internet retail sales grew by
38.6% on a YOY basis to approximately RMB1,400
billion, accounting for 9.7% of the total retail sales of
social consumer goods.

With the moderate recovery of the world economy,
China export will be gradually increased. The effective
domestic policies to stimulate economic growth
will turn around the continuous downward trend of
domestic demand. From the consumption angle,
stable real estate market condition will benefit home
furniture, appliance and building material industries.
In addition, the government has introduced six
major types of public spending categories, including
information consumption, green consumption,
accommodation, travel and leisure, education and
literature, and retirement planning etc. These helps
to expand consumption demand and upgrade
consumption standard. The resident spending amount
will grow constantly and have positive effect to the
retail industry. However, with the appearance of the
e-commerce and the new retail store operators, the
industry competition will be intensive. They have
negative impact to the traditional retail store operators
and there will be a hard time for the existing store
operators in future.
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Chairman’s Statement

EERERE

The Group will continue to make use of its core
advantages to go forward ahead. With our base in
Shenzhen, we will also endeavour to extend the reach
of our development into Shenzhen’s neighborhood
areas, in an effort to retain and broaden our share in
the retail market.

It is my great pleasure to report to you that building
on a wide array of 11 large-sized outlets of the Group
covering an area of approximately 150,000 sgq.m as
at 30 June 2015, the Group has sustained a stable
performance in both operating profit and profit after
tax. Total operating income of the Group for the period
down by 1.4% from approximately RMB407,285,0000
during the first half of 2014 to approximately
RMB401,444,000. Total net profit was up by 17.4%
from approximately RMB19,929,000 in the first half
of 2014 to approximately RMB23,406,000 for the six
months ended 30 June 2015.

DIVIDENDS

The Board believes that, backed with its sound
financial position and cash flows, the Group will
be able to finance the investments for its ongoing
development. The Group will strive to offer a
reasonable dividend distribution as a recognition to
the shareholders of the Company (the “Shareholders”)
for their support to the Group.
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Chairman’s Statement

EERERE

FUTURE PROSPECT

According to the report of International Monetary
Fund, the global economic growth dynamic of
2015 will come from the rebound of the developed
countries with the drop in oil price. The power of
economic growth will be directed from the export of
the developing Asian countries, and China is the core
of these Asian countries. Domestically, the Chinese
government will use the mix of “Spending, investment
and export” as the keys to stimulate economic growth

The year 2015 is a moment for transformation and
reform. The e-commerce has changed the society by
making information more transparent and instant. New
technology has released more customer needs with
enhanced capability. At the same time, the mentality,
expectation, behavior and habit of customers have
undergone big change. Our Group is well-prepared to
meet potential difficulties and obstacles ahead. Riding
on our edges and resources within the industry, we
will cautiously move ahead. | strongly believe that the
Group is prepared to make use of our competitive
advantage to grasp every opportunity exist in the retail
industry.

APPRECIATION

Finally, on behalf of the Board, | would like to take
this opportunity to express my sincere appreciation to
the shareholders, suppliers, customers and business
partners for their long-term support, and thank all staff
for their dedication and contribution to the Group.

Zhuang Lu Kun
Chairman

Beijing, the PRC
27 August 2015
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Management Discussion and Analysis

EEENWE DM

BUSINESS REVIEW

For the six months ended 30 June 2015, the Group
recorded revenue of approximately RMB401.4 million,
representing a YOY decrease of approximately
1.4%. Gross profit amounted to approximately
RMB39.2 million, representing a YOY decrease of
approximately 13.2%; while operating profit was
approximately RMB35.4 million, representing a YOY
increase of approximately 35.7%. Profit attributable
to shareholders was approximately RMB23.4 million,
representing a YOY increase of 17.4%. There were 11
stores during the period. As the Group has changed
part of the sales floor of direct sales to concessionaire
sales, direct sales have been slightly decreased,
but commission from concessionaire sales has
been increased. Rental income from the investment
properties have been fully generated which provided
additional income to the net profit of the period.

Recapping on the first half of 2015, our Group has the
following highlights in our operation.
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Management Discussion and Analysis

EEENWmR DT

Streamline the direct sales floor area to expand
the concessionaire sales

During the period, the Group has adjusted the sales
floor usage by reducing the direct sales area and
increasing the concessionaire sales area. On one
hand, the sales mix will be upgraded and the shopping
environment has been enhanced to become an elite
supermarket with quality goods to give a better
shopping experience to walk-in customers. Besides,
resource saved by reducing direct sales floor will
be used to invest profitable projects. On the other
hand, introducing popular concessionaire stores will
increase the overall attractiveness of store and rental
income. All these help encounter the aggressive
challenge from e-commerce operators.
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Management Discussion and Analysis
EEENWRIN

Invest into two internet corporations to find new
opportunity

An investment has been made in May 2014 into
Shenzhen Egoos, which has the first domestic
platform to offer online to offline (0O20) mobile data
exchange with business covering air-ticket, hotel,
travelling, lending, and food and beverage services
etc. This year, the Group has invested into another
internet operator — the Eighty’s, which was the first
domestic platform offering cloud service for social
networking by B2B2C model. This entity provides
software management and exchange platform
restoration. Although these two investee entities are
still in the set up stage, the future potential is very
prominent.

Commence cartoon theme restaurant to cater

for the youth’s interest

During the period, the Group has entered into
agreement with an international brand name owner for
the use of their famous cartoon figure in our restaurant
in the Shenzhen region. For this, a newly incorporated
subsidiary has been formed to prepare for the project.
A premise has been sought in the Nanshan district
of Shenzhen for the operation of the restaurant. The
restaurant is expected to commence its business
before the end of the year and it will be the first step of
the Group to the catering industry.

Uncover new business opportunity by adhering

to the State Policy

The Chinese government has announced policies to
boost domestic economy in previous years. Qianhai
has been appointed as a strategic location in southern
China. Accordingly, the Qianhai + Shekou free trade
zone representing Shenzhen, together with Nansha
free trade zone representing Guangzhou, will be the
key in the South China zone. Qianhai district will be
deemed to be the future central business district
of Shenzhen. As such, the Group has set up two
subsidiaries to carry out the possible future financial
business upon the development of the Qianhai
district.
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Management Discussion and Analysis
EEENWRIN

Develop cross border commodity trading to
carve out new market share

Electronic commerce has grown rapidly in these few
years. Overseas purchase has become a spending
habit for the new generation. Apart from more pattern,
variety, and quality, lower cost is also the focus of bulk
purchases. The Chinese government has put forward
new measures to resolve these social needs. During
the period, the Group has entered into cooperation
agreement with a cross border e-commerce trial
operator, built up its own virtual showroom, and
contracted with logistic company. These works have
prepared for the coming cross border purchases
business.

OUTLOOK AND PROSPECT

In the first half of 2015, the earning power and
financial position of the Group were still in good
condition by putting through a series of measures
including operation management, adjustment to sales
floor to strengthen shopping experience, opening up
new income source and cutting avoidable costs etc.
The operating expenses ratio has been reduced lower
than the industry average. It was a difficult year for the
Group and we will strive our best to do every means
to maintain our profitable results by expanding new
income source and cutting avoidable costs. The year
2015 have both opportunity and challenge existed,
the Group has prepared to cope with all difficulties, to
make use of our core competency in the industry.

Looking ahead, China is still under the fast pace of
industrialization, urbanization, market orientation and
internationalization progress. Apart from the change of
spending habit, government policies have significant
impact to the industry. The directors are confident
towards the future. The mission of the Group is
to become one of the major operator in the retail
industry.

The Group will follow the trends, more innovative, and
expand its income source and improve its operating
performance through other means like merger and
acquisition to enhance its competitive advantage, to
explore new business opportunities and to uplift the
value of the Company.
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Management Discussion and Analysis
EEENWRIN

RISK MANAGEMENT

The activities of the Group expose it to a variety of
financial risks, including foreign currency risk, credit
risk, interest rate risk and liquidity risk.

(i)  Foreign currency risk

The Group has operation in the PRC so that
the majority of the Group’s revenues, expenses
and cashflows are denominated in Renminbi
(RMB). Assets and liabilities of the Group are
mostly denominated in RMB or HK Dollars. Any
significant exchange rate fluctuations of foreign
currencies against RMB may have financial
impact to the Group.

(i) Credit risk
The Group has no significant concentration
of credit risk. Most of the sales transactions
were settled in cash basis or by credit card
payment. The carrying amount of trade and
other receivables included in the consolidated
statement of financial position represents the
Group’s maximum exposure to credit risk in
relation to its financial assets. The Directors
are of the opinion that adequate provision for
uncollectible receivables has been made in this
unaudited consolidated condensed financial
information.

(iii) Interest rate risk
The Group’s exposure to interest rate risk mainly
arises from cash and bank balances and bank
borrowing — secured. The Group has not used
any derivative contracts to hedge its exposure to
interest rate risk. The Group has not formulated a
policy to manage the interest rate risk.

(iv) Liquidity risk

The Group’s policy is to maintain sufficient cash
and bank balances and have available funding
to meet its working capital requirements. The
Group’s liquidity is dependent upon the cash
received from its customers. The directors of the
Company are satisfied that the Group will be able
to meet in full its financial obligations as and when
they fall due in the foreseeable future.
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Management Discussion and Analysis
EEENWRIN

The Group did not use any financial instrument
for hedging purposes and the Group did not have
any hedging instrument outstanding during the
six months ended 30 June 2015.

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

EMPLOYEES AND REMUNERATION

POLICIES

As at 30 June 2015, the Group had approximately
1,445 employees in the PRC and Hong Kong. The
Group continued to recruit high calibre people
and provide continuing education and training
for employees to help upgrading their skills and
knowledge as well as developing team spirit on
an on-going basis. For the Period, total staff costs
were approximately RMB41.6 million. Competitive
remuneration packages and performance-based
bonuses are structured to commensurate with
individual responsibilities, qualification, experience
and performance.

The Group also provides other staff benefit such as
mandatory provident fund and share option schemes
(details of which were set out in the section head
“Corporate Governance and Other Information”).

CONTINGENT LIABILITIES

As at 30 June 2015, the Group has no significant
contingent liabilities.

FINANCIAL REVIEW

During the Period, the Group’s revenue reached
approximately RMB401.4 million, net profit after
tax attributable to the owners of the Company was
approximately RMB23.4 million. Gross margin and
net margin of the Group were about 12.4% and 5.8%
respectively. During the Period, selling and distribution
costs, administrative expenses and other operating
expenses were approximately RMB106.3 million,
RMB24.2 million and RMBO0.9 million respectively,
accounting for approximately 26.5%, 6.0% and 0.2%
of the Group’s revenue respectively.
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Management Discussion and Analysis
EEENWRIN

As at 30 June 2015, the Group’s non-current assets
amounted to approximately RMB377.3 million (31
December 2014: approximately RMB359.9 million).
Non-current assets mainly include property, plant
and equipment of approximately RMB86.6 million (31
December 2014: approximately RMB79.5 million),
investment properties of approximately RMB257.0
million, (31 December 2014: approximately RMB257.0
million), prepaid land lease of approximately
RMB13.3 million (31 December 2014: approximately
RMB13.4 million), deposits paid and prepayments
of approximately RMB8.8 million (31 December
2014: approximately RMB8.4 million), and interests
in associates of approximately RMB11.6 million (31
December 2014: approximately RMB1.6 million).

As at 30 June 2015, the Group had current assets
amounted to approximately RMB438.0 million (31
December 2014: approximately RMB570.7 million).
Current assets mainly comprised inventories and
consumables of approximately RMB74.1 million (31
December 2014: approximately RMB83.3 million),
trade receivables of approximately RMB14.0 million
(81 December 2014: approximately RMB4.9 million),
deposits paid, prepayments and other receivables
of approximately RMB57.7 million (31 December
2014 approximately RMB60.8 million), pledged bank
deposits of approximately RMB Nil (31 December
2014: approximately RMB100.0 million), and cash and
bank balances of approximately RMB292.2 million (31
December 2014: approximately RMB321.7 million).

As at 30 June 2015, the Group had current liabilities
amounted to approximately RMB261.6 million (31
December 2014: approximately RMB379.2 million).
Current liabilities mainly comprised trade payables of
approximately RMB185.9 million (31 December 2014:
approximately RMB210.4 million). Coupon liabilities,
deposits received, other payables and accruals
of approximately RMB64.9 million (31 December
2014: approximately RMB58.8 million), amount due
to a director of approximately RMBO.1 million (31

14 Jiahua Stores Holdings Limited
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Management Discussion and Analysis
EEENWRIN

December 2014: approximately RMBO.1 million),
provision for tax of approximately RMB10.7 million (31
December 2014: approximately RMB9.9 million) and
secured bank borrowing of approximately RMB Nil (31
December 2014: approximately RMB100.0 million).

USE OF PROCEEDS RAISED FROM
LISTING

The net proceeds raised from the Company’s
newly issued and listed shares on the Stock
Exchange in May 2007 (after deduction of related
issuance expenses) amounted to approximately
HK$265,000,000. As of 30 June 2015, approximately
HK$181,380,000 of the proceeds so raised was
used, and the unused proceeds of approximately
HK$83,620,000 was deposited with banks, the
security of which was adequately ensured.

Details of the used proceeds raised of approximately
HK$181,380,000 are set out as follows:

e as to approximately HK$29,000,000 for
acquisition of the business of a retail chain in
Shenzhen, the PRC;

e as to approximately HK$28,300,000 for opening
of new stores in Yanbu Foshan and Ronggui
Foshan, the PRGC;

e  as to approximately HK$8,750,000 for opening of
a new store in Nanning Guangxi, the PRC;

e as to approximately HK$4,350,000 for opening
of two new stores in Xian Baoan Shenzhen, the
PRC;

e as to approximately HK$10,400,000 for opening
of a new store in Luohu Shenzhen, the PRC;

FEREERERAF

HAR®S5880& L) - B —HE
ERBEBHOAREI0ET(Z=—N
F+-A=1+—8: HARE108
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=t+—H: HARB1ET) -
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A §9 FT 13 51 78 983,620,000/ ST 17
WERT  HZ2 A RHRE -

E & 8 FT & 15 3B 47 181,380,000
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Management Discussion and Analysis
EEENWRIN

e  as to approximately HK$15,800,000 for opening
of a new store in Buji Shenzhen, the PRC;

e as to approximately HK$14,300,000 for opening
of another new store in Nanning Guangxi, the
PRC;

e  asto approximately HK$9,200,000 for setting up
of a procurement centre in Shiyan Shenzhen, the
PRC;

e as to approximately HK$7,351,000 for the
purchase of transportation equipment;

e as to approximately HK$10,509,000 for the
purchase of office equipment;

e as to approximately HK$3,000,000 for the
upgrade of the MIS;

e  as to approximately HK$725,000 to promote the
Company’s brand image; and

e as to approximately HK$39,695,000 for the
refurbishments of existing retail stores.

#915,800,0003% 7T A 1E 1A AR B
RIS TG &

#714,300,0007% 7T A 1E A AR B
EREERZRS R

ﬁ’JQ 200,00078 JT B {E R B
R AERRE AL

#)7,351,000 8 THRIENEE
EHTA

#910,509,000/% ;T AER B E
WRERME

#73,000,0008 ST AER R &
}-Eéuﬂ/wyL ;

#9725,0007 ST AERFE AR
AINMEFER &

#939,695,0007% 7t A 1E BT IR
ENTEE -

The unused proceeds will be used by the Company ﬂiéjﬁﬁZﬁﬁ%ﬁIﬁﬁﬁhz}x EIE):S
for the purposes as set out in the section headed {#AAFTIBEA-ZZE+LERH AN

“Future plans and use of proceeds” in the prospectus

Az &hx %ﬁH@K SHBIRAS A

of the Company dated 8 May 2007 and subsequent Fi | —& J A& > 9% F &£ &

announcements related to the adjustment of use of & fi&

IPO proceeds.
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Interim Condensed Consolidated
Statement of Comprehensive Income

PGS 2 EWER

For the six months ended 30 June 2015 &&= —ZE—HREXA=+HI1L/~EA

Revenue
Cost of inventories sold

Other operating income
Selling and distribution costs
Administrative expenses
Other operating expenses
Share of results of associates

Operating profit
Finance cost

Profit before income tax
Income tax expense

Profit for the period

Total comprehensive income
for the period

Earnings per share for
profit attributable to the

owners of the Company during

the period
- Basic (RMB cents)

- Diluted (RMB cents)

KA
BEEFERA

ERIECE LN

D KA

Gk
Hip i@ 2%
FE(EREE DR 2 BHR

EET

FIBHA

BRPTEBADE A
RSB

AEREN
ARzEKEAR
BRARXE

BERAEE
Rz B RER

—EAR(ARKED)
—HE(ARED)

Notes
Pt

[S 0N

8

Six months ended 30 June
BEXRA=THLAMEA

2015 2014
—E-0E —T-mF
RMB’000 RMB’000
AR®F R AREFT
(Unaudited) (Unaudited)
(REBER) (RiE=E%)
401,444 407,285
(277,076) (281,276)
124,368 126,009
43,319 43,601
(106,337) (108,587)
(24,170) (24,380)
(926) (10,016)
(837) (530)
35,417 26,097
(13) (607)
35,404 25,490
(11,998) (5,561)
23,406 19,929
23,406 19,929
2.26 1.92
N/ATE A N/AT i A

HFEREEZERAERLT —= assmgs 17



Interim Condensed Consolidated
Statement of Financial Position

S R HA 4R & BT AR R R
As at 30 June 2015 R=ZFE—HFEA=1+H
Notes
Bzt
ASSETS AND LIABILITIES BEREE
Non-current assets FREEE
Property, plant and equipment mE - BE REE
Investment properties REME
Prepaid land lease B Lie
Deposits paid EH}TZ%
Interests in associates NIl 10
Current assets REEE
Inventories and consumables FERSFEm
Trade receivables FBWE SRR 11
Deposits paid, prepayments BEffize BRFEBER
and other receivables H e FRIE
Pledged bank deposits BERBTER
Cash and bank balances B e RBITH% 12
Current liabilities RBaE
Trade payables BREZERR 13
Coupon liabilities, deposits Z88E  2hES -
received, other payables ﬁiﬂF ENENENS Y
and accruals
Bank borrowing, secured ﬂifﬂa E?fﬂfﬁ
Amount due to a director e — %§$
Provision for tax ﬁlﬁ@ﬁ
Net current assets RBEETE
Total assets less current liabilites #EERREEE

Non-current liabilities kREEE

Deferred tax liabilities ELEREEE
Net assets BEFE
EQUITY ATTRIBUTABLE TO THE A2 R#EA AELER
OWNERS OF THE COMPANY
Share capital AR
Reserves 1]
Total equity EmAE

18 Jiahua Stores Holdings Limited
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At At

30 June 31 December
2015 2014
R-E-H1F RZT-NF
~AA=+H +ZA=+—H
RMB’000 RMB'000
AR¥T ARETTT
(Unaudited) (Audited)
(RBER) (&%)
86,585 79,464
257,000 257,000
13,314 13,445
8,800 8,374
11,554 1,591
377,253 359,874
74,075 83,274
13,979 4,924
57,751 60,821

- 100,000

292,233 321,703
438,038 570,722
185,919 210,375
64,921 58,827

- 100,000

59 59

10,697 9,881
261,596 379,142
176,442 191,580
553,695 551,454
12,256 12,256
541,439 539,198
10,125 10,125
531,314 529,073
541,439 539,198




Interim Condensed Consolidated

Statement of Cash Flows

EAPBRERERER

For the six months ended 30 June 2015 &&= —ZE—HREXA=+HI1L/~EA

Net cash inflow from
operating activities

Net cash inflow (outflow) from
investing activities

Net cash outflow from
financing activities

Decrease in cash
and cash equivalents

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 30 June

Six months ended 30 June
BERA=THILAXMEA

2015 2014
—E-nf —F-pE
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Unaudited)
(REER) (RE==z)
REXBRAERNTE
26,004 9,449
REEFHHEERA(H)FE
65,691 (16,944)
BEEZHRSALFE
(121,165) (8,252)
BERBEEEY
D (29,470) (15,747)
R—A-BzEER
BeZEY 321,703 298,229
RAAZTAZEAER
BeZEY 292,233 282,482

EEREERERAF

—=—aFhEgRs 19



Interim Condensed Consolidated
Statement of Changes in Equity
PSS REEEER

For the six months ended 30 June 2015 &&= —ZE—HREXA=+HI1L/~EA

Statutory  Property Share
Share Share  Statutory  welfare revaluation ~ Merger option Translation ~Retained  Dividend
capital premium  reserve  reserve  reseve  reserve  reseve  reserve  profits proposed Total
EE  NRER
BE  BfHEE iERE  EAES B GHEE BRERE ZERR REM RERS it
RMB'000  RMB'000 RMB'0O0 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARBTR ARBTZ ARMTZ ARMTZ ARMTZ ARMTZ ARMTZ ARMTZ ARETZ ARMTZ ARMTZ

Unaudited forthe ~ HZ=5-1%
sixmonthsended ~ AA=tAL
30 June 2015 ~MERAEER

At1January 2015 R=F-1E

-A-H 10,125 262,478 50,222 2,286 81 12313 2% (969) 191,063 21,165 539,198
Profit and total ARtk ARG
comprehensive ]
income for the
period - - - - - - - - 23,406 - 23,406
Transfer to statutory  B& 2R &
reserve - - 2,518 - - - - - (2579 - -
Dividend paid “E-MEBRKE
for 2014 - - - - - - - - - 165 (21,165
At 30 June 2015 R-%-1%

AAZTR 10125 252,478 52,800 2,286 8112313 24 (969) 211,891 - 541,439
Unaudited for the B2 T-mE
i months ended ~A=TALE
30 June 2014 NEAREE

At 1 January 2014 HZE-ME

-f-8 1012 252418 46210 2,86 - 1231 ) (969) 157524 20854 500,965
Proft and fotal Eliieie
comprehensive income. £
for the period - - - - - - - - 1999 - 1999
Tansfortostatutoy ~ EEERRE
16S8IVe - - 1,588 - - - - - (1,588) - -
Dividend paid s )
for 2013 - - - - - - - - - sy s
At30 June 2014

1012 252418 47858 2,086 - 1231 ) (969) 175,865 - 500040

20 Jiahua Stores Holdings Limited interim Report 2015



Notes to the Interim Condensed Financial Statements

5 B mp H B A R AR BT R

1.

CORPORATE INFORMATION

AND BASIS OF PREPARATION

Jiahua Stores Holdings Limited (the “Company”)
was incorporated in the Cayman Islands as an
exempted company with limited liability. The
Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The principal activity of the Company is
investment holding. The principal activities of
the Company’s subsidiaries are operation and
management of retail shares in the PRC.

The unaudited condensed consolidated financial
statements (“Interim Condensed Financial
Statements”) of the Company and its subsidiaries
(collectively known as the “Group”) for the six
months ended 30 June 2015 (the “period”)
have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock
Exchange.

The Interim Condensed Financial Statements do
not include all the information and disclosures
required in the annual financial statements, and
should be read in conjunction with the audited
financial information of the Company for the year
ended 31 December 2014 (the “2014 Annual
Financial Statements”).

SEGMENT INFORMATION

On adoption of HKFRS 8 “Operating Segments”,
the Group has identified its operating segments
and prepared segment information based on the
regular internal financial information reported
to the Group’s executive directors for their
decisions about resources allocation to the
Group’s business components and review of
these components’ performance. There are two
business components/reportable segments in
the internal reporting to the executive directors,
which are operation and management of retail
stores and wholesale of consumables. No
operating segment analysis is presented as less
than 10% of the Group’s revenue, operating
result and asset is attributable to the wholesales
of consumables.
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Notes to the Interim Condensed Financial Statements

& BA F HR B S SR R P

3. REVENUE AND OTHER
OPERATING INCOME

The Group is principally engaged in operation
and management of retail stores and wholesale
of consumables. Revenue, which is also the
Group’s turnover, represents invoiced value of
goods sold, net of value added tax (“VAT”), after
allowances for returns and discounts; and the
value of services rendered. Revenue and other
operating income recognised during the period

are as follows:

Revenue

Sales of goods

Commission from
concessionaire sales

Rental income from sub-leasing
of shop premises

Rental income from investment
properties

Wholesale of consumables

Other operating income

Interest income

Government grants

Administration and management fee
income from suppliers

Others

22 Jiahua Stores Holdings Limited
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WA R B Ath A& WA

AEBIZXEBR/LERER
ZEERZARmILE - WA
(MEAEEEXE) BHER
Y B ZEHRIEER ([HEE
B A RGRE RATHAER - I
MEmMEEREHEE - iR
Tl 3R B Wi e e LAt A 2 I 0

T

Six months ended 30 June
HEAA=THLEAEA

2015 2014
—Z-nF —TF
RMB’000 RMB’000
ARBTT AREFT
(Unaudited) (Unaudited)
(REER) (RiE=E%)
289,724 322,000
59,646 58,270
21,519 20,278
4,045 2,369
26,510 4,408
401,444 407,285
2,747 4,168
1,629 44
24,833 25,328
14,110 14,061
43,319 43,601




Notes to the Interim Condensed Financial Statements

& BA F HR B S SR R P

4. OPERATING PROFIT

g

Bl

Six months ended 30 June

BEXNA=THILEAEA

2015 2014
—E-EE —TmE
RMB’000 RMB’000
AR®T R AREFTT
(Unaudited) (Unaudited)
(REER) (RigEz)
Operating profit is R MEMBRATIER ¢
arrived at after charging:
Depreciation of property, WE  BERRETE
plant and equipment 15,441 19,370
Loss on disposal of property, HEWE  BE REEEE
plant and equipment 521 277
Operating lease rentals in T REFHEERERS
respect of land and buildings 24,311 25,439
Obsolete inventories written-off Wﬁﬁ BREFE 592 705
Staff costs, including directors’ g IEX$ BREEE
emoluments
- salaries and other benefits ﬁ&ﬁﬁﬂﬁa ﬂ 37,275 38,728
- contributions to pension scheme —u?Tiiqui‘ T 4,283 4,592
and crediting: REETA
Rental income from investment BEMEZBERA
properties
Sub-letting of properties S
~ Base rents -BEXHS 19,994 18,068
- Contingent rents* — SRS 1,525 2,170
21,519 20,238
*  Contingent rents are calculated based on a * &%%ﬁ%ﬂ*ﬁﬁfﬂh‘rﬁ%é?ﬂﬁ

percentage of the relevant sales of the tenants
pursuant to the rental agreements.

FINANCE COST 5.

ERERAERAX

Interest expense on revolving loan

EEREERERAF

ﬁ*ﬁﬁﬁﬁﬁ’iﬂ’]%?ﬁ D tEEt

B AR A

Six months ended 30 June
HBERA=THILAKMEA

2015 2014
—E-1fF —T-E
RMB’000 RMB’000
AR®T AREFT
(Unaudlted) (Unaudited)
RIBER) (RiE=E%)

13 607
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Notes to the Interim Condensed Financial Statements

& BA F HR B S SR R P

6. INCOME TAX EXPENSE 6. FRSBiBA

24 Jiahua Stores Holdings Limited

Current income tax ENERFR 1SR
PRC enterprise income tax H Bl PTE
— current year —AEE
PRC withholding income tax REEMATER

The Group is not subject to any taxation under
the jurisdiction of the Cayman Islands and British
Virgin Islands during the period (six months
ended 30 June 2014: Nil).

No provision for Hong Kong Profits Tax has been
made as the Group had no estimated assessable
profits in Hong Kong for the period (six months
ended 30 June 2014: Nil).

Subsidiaries of the Company established in the
PRC were subject to PRC enterprise income tax
at the rate of 25% for the year under the income
tax rules and regulations of the PRC (2014: 25%).

Pursuant to the Detailed Implementation
Regulations for implementation of the new
Corporate Income Tax Law of the PRC issued
on 6 December 2007, a 10% withholding income
tax shall be levied on the dividends remitted by
the companies established in the PRC to their
foreign investors starting from 1 January 2008.
Dividends declared or proposed out from the
profits generated by the PRC companies after 1
January 2008 shall be subject to this withholding
income tax.

Interim Report 2015

Six months ended 30 June

BEARA=THLEXNEAR

2015 2014
—B-0F —TpE
RMB’000 RMB’000
AR®F ARETT
(Unaudited) (Unaudited)
(REER) (RiE=ER)
9,943 5,561

2,055 —
11,998 5,561

AN S B HI A 5 78 SR (] 7
SHENRBR IS RARE
BHEBE_Z-NFEX
HA=tH1EREA : &) -

BHRAEBR NI EREEH
RS ET R TR A - I A
EBNESHRELBRE(HE
—E-NERA=ZTAERE
H: &)

AR E E A5 A B RSz 2 KB
REIRAEEARE P BTG
BB B2 05 AR 12 26 % 15t 2 B4
EP;&%FW%E%(:%?*IEE :
25%) °
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B R B RS HAE
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7. DIVIDEND
(a) Dividend attributable to the period

The Board of Directors did not recommend
the payment of an interim dividend for the
period (six months ended 30 June 2014: Nil).

(b) Dividend attributable to the previous
financial year, approved and paid

during the period
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Six months ended 30 June
HERA=THLKEA
2015 2014

(Unaudited)
(REER)

—Z-mF

RMB’000
AREFT
(Unaudited)
(RiE=ER)

Final dividend paid BE-_Z—=F
for the year ended +=-A=+—
31 December 2013 FEERIRL
of approximately RMB2.01 cents ~ REIIR E T
per ordinary share ARE2.019

Final dividend paid HZE_Z—NF
for the year ended +=-B=1+—
31 December 2014 FFERIRA
of approximately RMB2.04 cents K2k 8 G H%
per ordinary share HNARM2.04

8. EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the profit attributable to the owners
of the Company for the period of approximately
RMB23,406,000 (six months ended 30 June
2014: approximately RMB19,929,000) and on
the weighted average number of approximately
1,037,500,002 (six months ended 30 June 2014:
approximately 1,037,500,002) ordinary shares in

issue during the period.

Diluted earnings per share were same as the
basic earnings per share as the exercise price of
the Company’s outstanding options were higher
than the average market price for the periods and
there were no other potential dilutive ordinary

shares in existence during the periods.
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9. CAPITAL EXPENDITURES 9. EXRX
During the period, the Group incurred capital BN AREBEABEARAIY
expenditures of approximately RMB23,202,000 AR #23,202,0007t (B ==
(six months ended 30 June 2014: approximately Z—WENA=ZTHIEANE
RMB10,165,000) which mainly related to the A A AR®A10,165,000) -
acquisition of leasehold improvements, plant and FEHEHBEHEMEREE W
machinery and furniture, fixtures and equipment EREEUIRRE  KEREK
and motor vehicles and tools. #H RARBERTEGHA-
10.INTERESTS IN ASSOCIATES 10. ABE D B 2 Rz
At At
30 June 31 December
2015 2014

RZE-2F RZTNF
AA=ZtE +-A=t+—H

RMB’000 RMB’000
AR®F R AREFT
(Unaudited) (Audited)
(RBER) (BERZ)
Share of net assets EIEEESE 3,671 991
Goodwill kS 7,883 600
11,554 1,591
Details of the associates are as follows: BASNTEBIT
Place of Principal activities
incorporation/ Particulars of Percentage of interest ~ and
establishment and paid-up registered  held by the Company place of
Company name legal form of entity capital Indirectly operations
AL/ RIBHR ) FRRBERARE L
ARER HEARR BARIMERHE BAk IEXHREERY
Shenzhen Egoos Mobile The PRC, limited fiabiity  RMB3,000,000 30% Operation and
_ Internet Limited company AR3,000,0007 management of
MIMPLERBERERAR  HE - BREEAA online sale in the
PRC
Ll
Changzhou The Eighty's Intemet  The PRC, limited liabilty  RMB6,070,900 12% Operation and
Limited (Note () company AR6,070,9007 provision of
PHNTERBENKERAR  HE AREELR internet related
(Ht&Em) __senice n the PRC
RREEE RiRiE
HRBRE
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10.INTERESTS IN ASSOCIATES 10. RBi & N a2 (1E)
(CONTINUED)
Note: B 5E

() During the period, the Group acquired 12% equity
interests of an associate, Changzhou The Eighty’s

Internet Limited (F /N N\ ZERBEREBRE R F).

In the opinion of the directors, the above
associates are not material to the Group and
the summarised financial information is set out

below:

Shengzhen Egoos Mobile RYTRLBBE TR
Internet Limited ARATE

Loss from continuing operations GBI Y e

Other comprehensive income Hiv 2 Al

Total comprehensive income SEW =BT

Changzhou The Eighty's Internet EMNZFER{ERE

Limited BRAF
Profit from continuing operations FECE T 25 A
Other comprehensive income H v 2 A
Total comprehensive income SEW =BT

() HIR - ANEBEKEEEEA
AIBMNZERPEREER
RAZI12%RAE -

SERA - FRBEDTHK

EELTEA  HHEEHEE
mF

At At
30 June 31 December
2015 2014

R-B-HF R-T-—NF
ARA=+H TZA=1+—H
RMB’000 RMB’000
AR®T R ARBTF T
(Unaudited) (Unaudited)
(REER) (REER)

(2,889) (6,696)
(2,889) (6,696)
At At

30 June 31 December
2015 2014

RZB-—HF RKR-T-—NF
AA=+RH +ZA=+—H
RMB’000 RMB’000
AR®T T AREFT
(Unaudited) (Unaudited)
(REER) (REER)

251 =

251 =

HFEREEZERERLT —= nssmgs 27
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11.TRADE RECEIVABLES
All of the Group’s sales are on cash basis except
for certain wholesale of consumables, bulk sale of
merchandise to corporate customers and rental
income receivables from tenants. The credit
terms offered to these customers or tenants are
generally for a period of one to three months.

The aging analysis of the Group trade receivables,
based on invoice dates, is as follows:

Within 30 days 30BA
31-60 days 31£60H
61-180 days 612180H
181-365 days 1812365H
Over 1 year —FNE

28 Jiahua Stores Holdings Limited interim Report 2015

11.EWRE F RN

BETHLEESELN S
ST - AR G R
BEMRSMASN - A% E
BNEHUEEET - BT
=rER AR EEH—RA
B-==@7 -

AEERYE 5 RFIRERB

BRI AT AT ¢
At 30 June At 31 December
2015 2014

R-Z-HF RZZ-NOF
AA=+H tZA=1+—H

RMB’000 RMB’000
ARBT ARETT
(Unaudited) (Audited)
(REBER) (&%)
13,556 4,633

156 186

221 104

46 -

- 1

13,979 4,924
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12.CASH AND BANK BALANCES

Cash at banks and in hand FORFERE

Bank deposits maturing R=1{8 A REIE&
within three months RITER

Cash and cash equivalents for RemERNBEER
the purpose of statement ReZEEY
of cash flows

Bank deposits maturing over R =18 A AN 2R
three months BATER

13.TRADE PAYABLES
The credit terms granted by suppliers are
generally for a period of 30 to 60 days. The aging
analysis of the trade payables, based on invoice
dates, is as follows:

Within 30 days 30EHA
31-60 days 31£60H
61-180 days 612180H
181-365 days 1812365H
Over 1 year —FE

12. R & RIBITHER
At 30 June At 31 December
2015 2014

R-Z-12F RZIZT—@OEF
~NA=+H +=ZA=+—-H

RMB’000 RMB’000
AR¥F AR¥FT
(Unaudited) (Audited)
(REER) (&%)
159,549 144,182
126,662 162,457
286,211 306,639
6,022 15,064
292,233 321,708
13. BN E 5 IR XX

HEBRENEER—KR30
£60H - BINEZHRRILER
B HE R AT AT

At 30 June At 31 December

2015 2014
—-5F RITNF
~NA=+H +ZA=+—H
RMB’000 RMB’000
AR®TR ARETTT
(Unaudlted) (Audited)
REER) (&%)
68,055 117,663
37,105 60,868
75,758 19,957
527 3,704

4,474 8,183
185,919 210,375

HFEREEZERERLT —= nssmgs 29
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14.0PERATING LEASE 14. KEHERH

ARRANGEMENTS \

(a) Group as lessee (@) AEBERAEBEA
The total future minimum lease payments *%ﬁ$iﬁ(§ﬁiﬂﬂ&$§%
under non-cancellable operating leases in %iﬁ_ﬁ%\’gﬁﬁﬁmgﬁﬁ
respect of land and buildings payable to M= 2 mBEHEMR
independent third parties are as follows: mEm

At 30 June At 31 December
2015 2014
R-EB-HF RZT-NF
~NA=+H +ZA=+—H

RMB’000 RMB’000

AR¥ETR ARETTT

(Unaudited) (Audited)

(REER) (&%)

Within one year —FR 27,042 27,021

In the second to fifth years FE_FRERF 111,500 111,141

After five years hFk 7,058 34,343

145,600 172,505

The total future minimum lease payments MR AR T A] 8 T R AR

under non-cancellable operating leases in LB ER AR R AR

respect of land and buildings payable to, Mr. NEERHRERTAE AR

Zhuang Lu Kun, a director of the Company, HEEEmEERREERB T

and related companies, Shenzhen Baijiahua HEERESNEEADR

Group Company Limited (“BJH Group”) and AmEEEEEFRA

Shenzhen Jiahua Real Estate Development A([EEEER]) RFEY

Company Limited (“JH Real Estate”), MEEEMERZEARA

companies in which Mr. Zhuang Lu Kun and A([EERHE )N HIE
Mrs. Zhuang Su Lan have beneficial interest, HEMNFEEOT

are as follows:

At 30 June At 31 December
2015 2014
RZE-2F RZT—NF
~A=+H +=ZA=+—H

RMB’000 RMB'OOQ

ARETR ARETTT

(Unaudited) (Audited)

(REER) (&%)

Within one year —FR 22,937 22,835
In the second to fifth years F-FRERF 58,044 67,075
After five years hFk 1,351 5,946
82,332 95,856
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14.0PERATING LEASE
ARRANGEMENTS (CONTINUED)

(@)

Group as lessee (continued)

The Group leases a number of land and
buildings under operating leases. The leases
run for initial periods of one to fifteen years,
with an option to renew the lease terms
at the expiry date or at dates as mutually
agreed between the Group and respective
landlords. None of the leases include
contingent rentals.

Group as lessor

The Group sub-leases out a number of land
and buildings under operating leases. One of
the leases run for an initial period of ten years
and are cancellable with four months’ notice.
The rentals on this lease are calculated
based on a percentage of the relevant
sales of the tenants pursuant to the rental
agreement. All other leases are cancellable
with one to two months’ notice.

15. RELATED PARTY TRANSACTIONS
In addition to those transactions and balances
detailed elsewhere in this Interim Condensed
Financial Statements, the following transactions
were carried out with related parties:

(@)

Transactions with BJH Group

Operating lease rentals BRI REF
paid in respect of TG EHEE
land and buildings ik

Operating lease rentals BT REFH
arrangement in respect of mERE
land and buildings ke 2

Rental income arrangement AL WAZHE

Utilities income arrangement KB & U A L8

EEREERERAF

14. € HEZ 5 (&)

(@)

15.F8E A
%$%%$%ﬁ%ﬁ%
DED| 2 3% %&&%m
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Notes

i3

HAEERE RS

Six months ended 30 June
HEAA=THLEAEA

2015 2014
—Z-EF —E-MF
RMB’000 RMB’000
ARBTT ARBFT
(Unaudited) (Unaudited)
(RBER) (RiE=E%)
(6,963) (6,845)
(2,883) (2,883)

451 511

276 315
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15. RELATED PARTY TRANSACTIONS
(CONTINUED)

(@) Transactions with BJH Group (continued)

(0

(i)

32 Jiahua Stores Holdings Limited

The amounts were determined in
accordance with the terms of the
underlying agreements.

BJH Group (as tenant) entered into
lease arrangements with certain
independent third parties (as landlords)
to lease certain premises rented by the
Group. The Group paid rental expenses
of these premises as disclosed above
directly to the landlords and not to BJH
Group.

Pursuant to a lease agreement dated
28 April 2002 between FIITH ERE
EEERAF (“Zhong Peng Zhan”) (as
landlord) and BJH Group (as tenant),
BJH Group leases store premises for
a term of 15 years commencing from
16 November 2002 and expiring on
15 November 2017. Pursuant to a
supplemental lease agreement dated 1
March 2004 between Zhong Peng Zhan
and BJH Group, Zhong Peng Zhan has
consented that BJH Group can provide
the store premises for occupation by
the Group. Zhong Peng Zhan also
consented that the Group shall pay
the rental under this lease agreement
directly to Zhong Peng Zhan and
BJH Group has guaranteed the timely
payment of rentals to Zhong Peng Zhan
by the Group.

15.BEALR S (&)
R EEEE 25 (5E)

(@)
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15. RELATED PARTY TRANSACTIONS
(CONTINUED)

(@) Transactions with BJH Group (continued)

(i) BJH Group (as landlord) entered into
certain sub-lease arrangements with an
independent third party (as tenant) to
sub-lease part of the retail stores which
were rented by the Group. BJH Group
received the rental income and utilities
income as disclosed above on behalf of
the Group. Pursuant to a supplemental
agreement dated 6 November 2006
between BJH Group and the Group,
BJH Group confirmed that the Group
was entitled to the rental income as
landlord from the independent third
party commencing 1 March 2004.
The rentals were determined in
accordance with the terms of underlying
agreements.

(b) During the six months ended 30 June

2015, the Group leased properties from
JH Real Estate. The incurred operating
lease rental expenses were approximately
RMB1,471,000 (six months ended 30 June
2014: approximately RMB1,471,000). The
amount was determined in accordance with
the terms of the underlying agreement.

During the six months ended 30 June
2015, the Group leased properties to
JH Real Estate, the rental income was
approximately RMB365,000 (six months
ended 30 June 2014: 365,000). The amount
was determined in accordance with the
terms of the underlying agreement.

EEREERERAF
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15.BEANLR S (R)
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15. RELATED PARTY TRANSACTIONS
(CONTINUED)

(c) Compensation of key management
personnel (continued)

Wages, salaries and allowances I% Hek=2h
(short-term employee benefits) (RHETREF)

Pension costs - defined BIRSHKA
contribution retirement —EREMR
scheme (post-employment RIRETE

(BB R BT

benefits)

16.SUBSEQUENT EVENTS

The Group did not have any significant events
taken place subsequent to 30 June 2015.

17.APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The Interim Condensed Financial Statements
were approved and authorised for issue by the
Board of Directors on 27 August 2015.
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15.BEANLR S (R)

) TEEBAEME (&)

Six months ended 30 June
BERA=THILAXMEA

2015 2014
—E-nF T E
RMB’000 RMB’000
AR¥F R AREFT
(Unaudited) (Unaudited)
(REER) (RiE=ER)
1,738 1,769
70 65
1,808 1,834
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Corporate Governance and Other Information

TEEAREMER

DIRECTORS’ AND CHIEF EERESTHRABRAE
EXECUTIVES’ INTERESTS AND ARRERE EERD N
SHORT POSITIONS IN SHARES HERGWRERSR XA
AND UNDERLYING SHARES

OF THE COMPANY AND ITS

ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests or short positions of R-ZT—FEXA=1+H EEH=K
the Directors and chief executives in the shares and H& =717 A B R4 A & ok H (F 7] 48
underlying shares of the Company or its associated B AE (FExE B FEHMEASKELI([F
corporations (within the meaning of Part XV of the %4 RHIE (& |) EXVED) B I K&
Securities and Futures Ordinance (“SFO”)) which (a) #HEIM M & - B (Q)IREZE A L H
were required notification to the Company and the S &l EXVEE7R8HD BAMNE
Stock Exchange pursuant to Divisions 7 and 8 of Part A AR &AM ERIAE (B
XV of the SFO (including interests or short positions 1EE (A AMBESZERSESTHAER
which any such Director and chief executives is taken 15 & % & Bi & (& A @8 (& X E 1F
or deemed to have under such provisions of the SFO); sk 1E#E A M= AR ) : 3 (b)
or which (b) were required pursuant to Section 352 of R & & % & Bl & (& 7] 58 352 (& /8 =
the SFO to be entered into the register maintained by A ZA & FT1F & 250 M A A RE 25 5%
the Company; or which (c) were required, pursuant to A& : 8¢ (c)iRIE LT AR BIFTE £
Model Code for Securities Transactions by Directors ‘A &% B # 1T &5 X 5 HIZ % F A
of Listed Issuers (“Model Code”) contained in the ([1E@%5p8]) BRI @ AN R 7 &AL
Listing Rules, to be notified to the Company and the  FrEV#EZE AE WO -

Stock Exchange were as follows:

(A) Ordinary Shares of HK$0.01 each of the (A) AN A 7R EE0.01% T

Company oR=B il
Number of shares/
Underlying Shares Held Pe;??:;ﬂgg
RS, RBROHE Shares
Personal Family Total
Name Capacity Interest Interest Interest B #1T
HE &9 AR FTkEE - ERZEE ROAIH
Mr. Zhuang Lu Kun Beneficial Owner 617,985,000 67,500,000 685,485,000 66.07%
(“Mr. Zhuang”) BEREEA (Note 1)
R A (FitzE1)
(T34
Mr. Zhuang Xiao Xiong Beneficial Owner 75,000,000 - 75,000,000 7.23%
SR ExBA
Mr. Chin Kam Cheung Beneficial Owner 36,666 - - -
BRFEE ExBA (Note 2)
(fi¥&E2)
Mr. Ai Ji Beneficial Owner 36,666 = = =
XRrHE EnRBA (Note 3)
(FizE3)

EEGEERERAT —z-aeamas 35
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Hitb & #

Notes:

(1) 67,500,000 Shares are held by Mrs. Zhuang Su
Lan (“Mrs. Zhuang”). Since Mrs. Zhuang is the
spouse of Mr. Zhuang, under the SFO, Mr. Zhuang
is deemed to be interested in the said Shares held
by Mrs. Zhuang.

(2) Pursuant to the Share Option Scheme, Share
Option in relation to 36,666 Shares were granted to
Mr. Chin Kam Cheung.

(8) Pursuant to the Share Option Scheme, Share
Option in relation to 36,666 Shares were granted to
Mr. Ai Ji.

All the interests disclosed above represent long
position in the shares and underlying shares of
the Company.

Share Options

The Company adopted a share option scheme
(the “Share Option Scheme”) pursuant to a
resolution of the sole shareholder of the Company
passed on 30 April 2007. The Share Option
Scheme complies with the requirements of the
Listing Rules. Certain share options have been
granted to the Directors, the employees and
the consultant of the Company under the Share
Option Scheme since its adoption and up to 30
June 2015.

The remaining life of the scheme is around
2 years.

Regarding the values of options as disclosed in
this report, it is warned that due to subjectivity
and uncertainty of the values of options, such
values are subject to a number of assumptions
and the limitation of the model.

Interim Report 2015
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(i) Outstanding Options (i) RITEBRE
Details of outstanding options for the REAY R EAR - IRIREAR
underlying shares of the Company at the FEEHEIR E H R A A "]l
beginning and end of the Period which RAR% 1 B 1) AR 1T (R B AR A
have been granted under the Share Option HIEWMT
Scheme are as follows:
Options to subscribe for Shares AIRER G 2 BRE
Number of Options
ERRgA
Balance at Balance at
1 January 30 June

2015 Granted Exercised Lapsed Cancelled 2015  Exercise
ZE-R%F  duing duing during  during ZE-HF price per

Grantee Date of grant Exercise period —A—F theperiod the period the period the period AA=tH share
ARA REAH fifeH B BARE BRGR BAXY BAEE G BRORE
HK$
AT
Independent
non-executive Directors
BUHifES
Mr. Chin Kam Cheung 15 January 2011 17 January 2011 to 36,666 - - - - 36,666 09
HREEE “5——%-ftR8  16January 2016
Rk
Z5-7E-RAtRA
Mr. A Ji 16 January 2011 17 January 2011 to 36,666 - - - - 36,66 0.9
LRk “5——%-ftR8  16January 2016
“E—E-AttEE
“F-7E-A1iA
Employees of 15 January 2011 17 January 2011 1o 2 - - - - 2 09
the Group “3——%-F+R8  16January 2016
45868 “F—F-frtEE

SR RE-ATRE

73,334 = = = - 1333

FEREEREBRAT —= nesmms 37
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(i) Valuation of Share Options (ii) BREEE

38 Jiahua Stores Holdings Limited

Options granted on 30 April 2007:

The weighted average fair value of Options
granted during the year ended 31 December
2007 was RMB0.279 and was determined
using the Black-Scholes Option Pricing
Model. Significant inputs into the calculation
included a share price on issue date of
HK$1.04 and exercise prices as illustrated
above. Furthermore, the calculation took
into account the expected dividend yield of
Nil and a volatility rate of 41.11%, based
on expected share price. Risk-free annual
interest rate was determined at 4.26%.

The underlying expected volatility was
determined with reference to the historical
share price information of a company listed
on the Main Board of the Stock Exchange
which was engaged in similar business to
the Group as there was no historical volatility
rate of the Company prior to the date of
grant of the Options.

Options granted on 8 August 2008:

The weighted average fair value of Options
granted during the year ended 31 December
2008 was RMB0.215 and was determined
using the Black-Scholes Option Pricing
Model. Significant inputs into the calculation
included a share price on issue date of
HK$0.46 and exercise prices as illustrated
above. Furthermore, the calculation took
into account the expected dividend yield
of nil and a volatility rate of 60.49%, based
on expected share price. Risk-free annual
interest rate was determined at 3.065%.
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The underlying expected volatility was
determined based on the historical share
price information of the Company from the
date of listing on 21 May 2007 to the date of
Options granted.

Options granted on 15 January 2011:

The weighted average fair value of Options
granted during the year ended 31 December
2011 was RMBO0.331 and was determined
using the Black-Scholes Option Pricing
Model. Significant inputs into the calculation
included a share price on issue date of
HK$0.9 and exercise prices as illustrated
above. Furthermore, the calculation took
into account the expected dividend yield
of nil and a volatility rate of 76.60%, based
on expected share price. Risk-free annual
interest rate was determined at 0.73%.

The underlying expected volatility was
determined based on the historical volatility
for a period matching the expected life of
the Options and reflects the assumption that
the historical volatility is indicative of future
trends, which may also not necessarily be
the actual outcome.

No options were exercised pursuant to the
Scheme during the period.
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Other than those disclosed in note 15 to the interim
condensed financial statements (which were approved
by the independent non-executive Directors and
in the opinion of the Directors were carried out on
normal commercial terms and in ordinary course of
the Group’s business), no contracts of significance
in relation to the Group’s business to which the
Company, its holding company, fellow subsidiaries
or any of its subsidiaries was a party and in which
a Director had a material interest, whether directly
or indirectly, subsisted at the end of the Period or
at any time during the Period. At no time during
the Period was the Company, its holding company,
fellow subsidiaries or any of its subsidiaries a party of
any arrangement to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

Save as disclosed above, none of Directors, nor their
associates, had any other interests or short positions
in the shares and underlying shares of the Company
or any associated corporations (within the meaning
of Part XV of the SFO) which (a) were required
notification to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any such
Director or chief executive is taken or deemed to have
under such provisions of the SFO); or which (b) were
required pursuant to Section 352 of the SFO to be
entered into the register maintained by the Company;
or which (c) were required, pursuant to the Model
Code contained in the Listing Rules, to be notified to
the Company or the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS

As at 30 June 2015, according to the register kept
by the Company pursuant to Section 336 of the SFO,
and so far as was known to any Director, the following
persons (other than the interests of certain Directors
disclosed under the section headed “Directors’ and
Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the
Company or any associated Corporation” above),
had an interest or short position in the shares and
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO:

Type of Personal
Name interest Capacity Interest
HE EREE 50 B A2
Mrs. Zhuang Personal Beneﬂcial owner 67,500,000
$EX EARZ  BEREFA
Notes:

(1) 617,985,000 Shares are held by Mr. Zhuang. Since Mr.
Zhuang is the spouse of Mrs. Zhuang, under the SFO,
Mrs. Zhuang is deemed to be interested in the said

Shares held by Mr. Zhuang.

Save as disclosed above, there was no other person
known to the Directors, other than the Directors, who,
as at 30 June 2015, had an interest or a short position
in the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO.

DIVIDEND DISTRIBUTION

The directors do not recommend payment of an
interim dividend for the Period.
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PURCHASE, SALES OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

SHARE OPTION SCHEME

The Company has a Share Option Scheme (the
“Scheme”). The purpose of the Scheme is to provide
the Company with a means of giving incentive to,
rewarding, remunerating, compensating and/or
providing benefits to the Directors, employees of and
consultants, professional and other advisers to the
Group.

As at 30 June 2015, the number of shares in respect
of which options had been granted under the
Scheme adopted by the Company and remained
outstanding under the Scheme was 73,334 shares (six
months ended 30 June 2014: 73,334), representing
approximately 0.01% (six months ended 30 June
2014: approximately 0.01%) of the shares of the
Company in issue. For the six months ended 30
June 2015, no share options have been granted and
exercised.

CORPORATE GOVERNANCE CODE

The Company has adopted the code provisions of
the Corporate Governance Code (the “Code”) set
out in Appendix 14 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”).
The Company had complied with the provisions of the
Code throughout the Period save as disclosed below.

Code Provision A.6.7 of the Code requires that
Independent Non-executive Directors should attend
general meeting. Due to other commitments, one
Independent Non-executive Director of the Company
had not attended the annual general meeting of the
Company held on 28 May 2015.
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Code provision E.1.2 of the Code requires that the
chairman of the board should attend the annual
general meeting. Mr. Zhuang Lu Kun, the Chairman
of the Board was unable to attend the annual general
meeting of the Company held on 28 May 2015 due to
his other business engagements.

MODEL CODE FOR SECURITIES

TRANSACTIONS

The Board has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (“Mode Code”) as set out in Appendix 10 to
the Listing Rules as the Company’s own code for
securities transactions by its Directors. Following
specific detailed enquiries made with all Directors,
the Company confirms that all Directors have fully
complied with the required standards set out in the
Model Code during the six months ended 30 June
2015.

REMUNERATION COMMITTEE

The Company has established a remuneration
committee on 30 April 2007. The remuneration
committee, which comprises the three Independent
Non-executive Directors and one Executive Director,
is responsible for reviewing and determining the
appropriate remuneration policies of the Directors and
senior management and making recommendations to
the Board from time to time.

NOMINATION COMMITTEE

The Company has established a nomination
committee on 30 April 2007. The nomination
committee, which comprises the three Independent
Non-executive Directors and one Executive Directors,
is responsible for determining the criteria for
identifying candidates suitably qualified, reviewing
nominations for the appointment of Directors to the
Board and making recommendations to the Board
regarding any proposed changes.
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AUDIT COMMITTEE

The Company has established an audit committee on
30 April 2007 in compliance with the Rule 3.21 of the
Listing Rules. The audit committee, which comprises
the three Independent Non-executive Directors, has
reviewed the accounting principles and practices
adopted by the Company as well as internal control
and financial reporting matters, including the review
of the unaudited interim results for the six months
ended 30 June 2015. The financial statements of
the Company for the six months ended 30 June
2015 have been reviewed and approved by the
audit committee, who are of the opinion that such
statements comply with the applicable accounting
standards, the Listing Rules and legal requirements,
and that adequate disclosures have been made.

INTERIM REPORT

The 2015 Interim Report will be despatched to
shareholders and published on the Stock Exchange’s
website (www.hkex.com.hk) and the Company’s
website (www.szbjh.com) in due course.

On behalf of the Board
Jiahua Stores Holdings Limited

Zhuang Lu Kun
Chairman

Beijing, the PRC
27 August 2015

As at the date of this report,
the Board comprises:

Executive Directors:
Zhuang Lu Kun, Zhuang Pei Zhong,
Gu Wei Ming, Zhuang Xiao Xiong

Independent Non-executive Directors:
Chin Kam Cheung, Sun Ju Yi, Ai Ji
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